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1. CLARK MACGREGOR, VICE PRESIDENT OF UNITED TECHNOLOGIES 
(FORMERLY UNITED AIRCRAFT), HAS ASKED DEPT FOR MEETING ON 
AUGUST 21 TO DISCUSS ASPECTS OF ALUMINA CONTRACT BETWEEN 
ESSEX INTERNATIONAL, A SUBSIDIARY OF UNITED TECHNOLOGIES, 
AND ALCOA OF AUSTRALIA. RELEVANT PORTIONS OF LETTER 
FOLLOW: 

2. BEGIN QUOTE: THE CONTRACT PROVIDES FOR PRICE ESCALA- 
TION BASED ON ALCOA'S LABOR COST AND CERTAIN MATERIAL 
COSTS FROM A BEGINNING FIGURE IN 1968 OF DOLS 57.00 PER 
METRIC TON AND WITH A LIMIT OF DOLS 70.00 PER METRIC TON. 
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THE ESCALATION FORMULA EXCEEDED THIS LIMIT FOR SHIPMENTS 
TO ESSEX IN THE LAST HALF OF 1973, SO THE DOLS 70.00 LIMIT 
APPLIED THEN AND THROUGH 1974. A SUPPLEMENTAL AGREEMENT 
APPLYING ONLY TO 1975 SHIPMENTS SET A PRICE OF DOLS 85.00 
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PER TON. THIS LATTER AGREEMENT SOUGHT BY ALCOA (W.A.) WAS 

ON THE BASIS NOT ONLY OF COSTS INCREASING BEYOND THAT 
COVERED BY THE ESCALATION FORMULA (NOTABLY COST OF FUEL OIL 
AND CAUSTIC SODA) BUT ALSO TO SET A PRICE THAT WOULD MEET 
THE APPROVAL OF THE AUSTRALIAN GOVERNMENT. 

3. QUOTE: ALCOA (W.A.) IS NOW PRESSING FOR A STILL HIGH- 
ER PRICE VIA A CHANGE IN THE ESCALATION FORMULA AND A 
CAUSTIC SODA SURCHARGE AND STATES AGAIN THE NEED FOR A 
"WORLD ALUMINA PRICE" TO SATISFY THEIR GOVERNMENT AND 
INSURE THE GRANTING OF EXPORT PERMITS. THEY INDICATE 
THIS PRICE TO BE DOLS 1 10.00 PER METRIC TON FOR 1976, 

AVERAGE BASIS. ALCOA'S PROPOSED NEW PRICING FORMULA 
RESULTS IN A PRICE FOR THE FIRST HALF OF 76 OF DOLS 

106.00 PER TON, AN INCREASE OF DOLS 21.00 OVER THE 1975 
"EMERGENCY" PRICE THAT ESSEX GRANTED. 

4. QUOTE: THE PURPOSE OF OUR REQUESTED MEETING WITH YOU 
IS TO DETERMINE THE EXTENT OF THE AUSTRALIAN GOVERNMENT'S 
DIRECTION OR CONTROL OF THE CONTRACT PRICE OF ALUMINA 
INVOLVED IN THEIR GRANTING OF EXPORT PERMITS. NEED 
ESSEX GRANT EXTRA-CONTRACTUAL PRICE INCREASES TO INSURE 
THAT ALCOA (W.A.) WILL BE GRANTED EXPORT PERMITS BY THE 
AUSTRALIAN GOVERNMENT? THAT IS THE QUESTION, AND IF 
POSSIBLE, WE NEED TO KNOW TO WHAT EXTENT THE AUSTRALIAN 
MINISTRY IS OR CAN BE INFLUENCED IN THIS REGARD BY THE 
AUSTRALIAN ALUMINA EXPORTERS. END QUOTE. 

5. REQUEST THAT EMBASSY PROVIDE FACTUAL UPDATE ON GOA 
EXPORT PRICING AND EXPORT CONTROL POLICIES AND THEIR 
APPLICATION TO ALUMINA FOR USE IN RESPONDING TO 
MACGREGOR S QUESTIONS. HOW WOULD SUCH POLICIES TAKE 
ACCOUNT OF EXISTING CONTRACT BETWEEN ESSEX AND ALCOA? WE 
WOULD APPRECIATE ANY INFORMATION YOU COULD GIVE, INCLUD- 
ING REFERENCES TO PREVIOUS REPORTING STILL CURRENT, BY 
AUGUST 21, OR IF AT ALL POSSIBLE, BY AUGUST 20. KISSINGER 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 196892 

LIMITED OFFICIAL USE 


« END OF DOCUMENT » 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 26 AUG 1999 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ALUMINUM, CONTRACTS, EXPORT PRICES, EXPORT CONTROLS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 19 AUG 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ellisoob 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE1 96892 

Document Source: ADS 

Document Unique ID: 00 

Drafter: EB/IFD/OIA:DHSTEBBING 

Enclosure: n/a 

Executive Order: N/A 

Errors: n/a 

Film Number: D750286-1037 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t197508101/baaaaslq.tel 

Line Count: 98 

Locator: TEXT ON-LINE, TEXT ON MICROFILM 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: ellisoob 
Review Comment: n/a 
Review Content Flags: 

Review Date: 03 JUL 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <03 JUL 2003 by CunninFX>; APPROVED <13 NOV 2003 by ellisoob> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 
Subject: n/a 

TAGS: EMIN, AS, US, ALCOA, ESSEX INTERNATIONAL 
To: CANBERRA INFO PERTH 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



